September 27, 1962 



MEMORANDUM FOR 

THE PRESIDENT 

BUflJECTi The JiOiu Klein Matter 

la accordance with your instructions I have examined all available 
evidence regarding the activities of Mr. Julius Klein and bis Poblie 
Relations Firm. as weU at the status of the Senate Foreign Relations 
investigation. 

L Status of Foreign Relations Committee Investigation 

The material which the Committee has accumulatsd Is bassd in large 
part aa the defection of too Klela employees — Mr. Julius Epstein 
(author of Us "Rho l n l ocho Marker" story) and Mr. Harry Blake, 
Msnaf er of tae Klela office la New York. Though tae sources, 
especially Epstein's, are tkas tainted, there Is sufficient documentary 
eupport to make the sahfUntlal part of their revelations plausible, it 
ehoald he understood, however* that Mr. Epeteln Is a mors extreme, 
and more free-swinging character than Mr. Klela. 

"On the oasis of the na tcrlal which the Foreign Relations Committee has 
obtained* Senator Fulbright has decided to go ahead oa a more formal 
Investigation of Mr. Klein and his firm. Several days ago he obtained 
the permission of a sub-committee (Mm self, Sparkman, Hickenloopor 
and Aiken) to servo subpoenas tor the Ales of Mr. Klsla's three 
U. S. offices In Chicago, New York and Washington. The same sub- 
committee agreed, however* that this would not occur until after 
election. 

The fall ocopo of the information gathered by the Committee is known 
now only to Fatbrighfc Carl Marcy and Walter Fiacus. They have bad 
to proceed with extreme caution, bom because of foreign policy reper- 
cussions and because of the latticework of friendships which Mr. Klein 
enjoys on and off the Committee. 
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Over the past lew ycara Mr. Klein Lac worked mosi directly with . 
Senators Dodd. Javits, Scott. Keating, Dirkscn. and liruska. Ho has 
t ale© hid soznc association with Sc&atorc Humphrey, Kciauvcr and 

Morse, is part becaoaa of hia work o;. behalf of the Jewish War Veterans. 
Ha is quite close to Speaker McCormeck and Congressman Cellar in 
the House. Prior to his death. Senator Bridges was almost the leading 
member of the Klein stable. In all of hia public activities, Klein is at 
pains to elaborate the btoartieaa aatars of bis support and be is described 
in much of bis literature as "a frequent consultant on Foreign Affairs 
to Member* of Congress. •» The White House files alao reveal that be 
has had sepport from several Senators for appointment to the President's 
Advisory Committee on Information, 

2. Klein's Soorcss of F*"»»Hfil Support 

There is no way of determining the exact amount or proportion of eub- 
i ■•**/ which sir. Klein receives from German sources. What is clear 

is that on increasing proportion of his total income comes from Germany. 
How much of this is from the Government cannot be determined ' 

•; I He also baa 

J separata German industrial accounts including perhaps eight to ten large 

firms. In addition, be has provided services for individuals such as 
{ for Dr. von Brentano during bis visit to the United States in May. He 

'! **•» received atOeast email payment for Mr. Mende '£ visit, though this 

!j was managed largely by a competing firm. Over the years ho has r»- 

\ , ceived a taxjm cumulative sum for hia work for Mr. Abs and othars in 

j connection with the aesets question. Much of this payment was tunneled 

through s group loosely described aa the "Cologne group. " Under eroding 
by the Justice Department be now maintains that most of his payments 
from Germany are made to an account in the Deutsche Bank in Frankfort. 

Mr. Klein in bis registrations with the Justice Department ban refused 
to offer any further breakdown of bis income and he describes bis work 
for the German government only in the vaguest generalities. Recently 
be began the publication la German and English of a weekly newsletter 
called "Overseas Report . w This newsletter waa not properly labeled 
or identified until about a month ago. On an occasional basis be also 



•end* to hie clitntfc confidential special report*, iuciuii££, for 
j example, oufi this tuauiwr on the so-cullcd JUofclow Keport prior to' 

] the story in the CUcaro Tribune . 

S. Klein's Principal German Context* 

There i* no onastlon that Klein's longevity as a German publicist 
I derives from the personal support he hie from the Chancellor and from 

hie State Secretary, Air. Globke. He has relatively few direct link* 

in the Foreign Office, ' 
j J Indeed* the German 

| JCmbassy ha* used another public relatione firm, headed by Mr. Roy 

! Bernard, to handle the more normal type of advertising and inform- 

5 ation work. There t» no question, however, that iUeln hat been close 

I to the new Ambassador, Mr. Knappsteia. ever since he wae consnl 

; in Chicago. He is also close to the present German Consul, Federer, 

I in Hew York and i9 well acquainted with most of the principal CDU 

1 leaders, especially a4r, von Brentano. He does not enjoy many ties 

in other German parties, though his relation with Mr. Mcn.de is 
{ ambiguous. This makes It all the more likely that the BP0 will 

j exploit whatever revelations come to light about the most recent or 

j previous episodes involving Mr, K. On balance, Mr. Klein** 

| associations In Germany are heavily weighted to the Bight. This is 

•\ in turn reinforced by the associations he has with the German language 

] Press in America- (mostly conservative) and with papers such as the 

j Brooklyn Tablet 'and the Chicago Tribune . 

j '•*• Klein's Actlvitlce 

j Apart from the publication of his nevsletters and confidential reports 

and the management of vieits by Germans to this country. Mr. Klein, 
from the material* which have beea acquired, appears currently to 
Indulge in the** further type* of activitisst 

(1) One type is the enlistment of eenatore in the sponeorship of 
resolutions. This year he has worked reasonably hard with Senators 
Dodd and Scott to obtain Congressiooal pressurs for a United Nations 
resolution calling for a free election in Eaet Germany. In one of the 
letters which Scott eent to Klein on this matter he declares '1 can 
aaeure you of my continuing interest in the problem* brought about by 
the Adminlstratioa en Berlin and its awkward handling of relations with 
West Germany. « la this he also bad consultations with the then German 



•-'-■• -"• "---' i.-tlc:-.:.. llr. luiappsu-L.. ..Jrhru^li r±.lLLr.j 
ducK u^i. cuu.^ cl u.ii. in tli« Uuiuxi Su*4o«, Klein ercpLojrwof. tL^n wrbu 
crli-Us iu Ccriv-^i p wblicAlioat ps&leing this initiative and much war 
cuLsc of it iu thiir (utcuftfiioit* with oificiala in Bonn. 

A eecond recent e x a mp le »w attempte bjr General Klein to obtain from 
. General Eleenhower a repudiation or the paragraph In the Soviet not* to 
the German Government of December ft, 1961, which referred to a supposed 
statement bjr President Elsenhower at Camp David that "It the Federal 
Rtpublic had not been included la the armament race, ahe would undoubtedly 
have increaeed her economic potential and wo old hare gained oven more 
profitable poeltioue la world trade, to Che dleadvaatafe of her NATO allies." 
Despite two requeeu. General Eleenhower could not he baited ioto making 
a pertooal statement, but General Klein atttnqpted to make the meet la 
Germany, of a relatively innocuous reply which wae eipiod by Miss Whitman. 

A third example wae the •'debate* 1 on the Senate floor la May, etaged by 
Senator Javite, Keating, aadDodd. This whole affair wae orchestrated 
and largely composed by the Klein firm to harmoolae with von Brentaao'e 
ristt. Also* la recent week* General Klein got uaite deeply Involved la 
the Rostov report affair, though hero aha events show that bis omployeos 
wera rasher than he himself. . Klein trUd so pot some rcetralnt on hfir. 
Epstein and othere. 

Finally, there is the more serious resent apisode on which you have 
been briefed folly by Under Secretary Ball aad af*. ICaysea. 

What it apparent throughout all theee apleodee - and what most properly 
conaeras this gevsramu* - is the fact that almost aU of the Klein actlvitlee 
are carried out under half disguise. If hie employers and eourcee of 
income* governmental and private, wers clearly knewn and on the record, 
some of Ids activities would be more benign. Instead, he trade e on his 
friendships and political associations, and perpetueue the notion that ho 
is everyone'* friend. 

One example of ftjbs manner la which he operatee was a telegram which ha 
sent to you three days prior to the German election* of September 1961, 
In which he suggested "as an American citiaea" that yau had aa obligation 
to express more open support lor Chancellor Adenauer personally before 
election day because af the "twisted" interpretations being placed on the 
mission of Vlco President Johnson, Unless you did so, he suggested* 
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Adenauer rr.ifcUt viull lose the eloctlon and Khruschev wculd earn an 
©asy victory, Nothing was done about thim. of course, ami General iClcin 
has been obviously unciicy at the difficulty he La* hid in e*u.blisbing a 
clear association with you or with the White House. This, has load him 
to strained attempts, such as his transmittal only last week to reporters 
of a statement placed in th; record on his behalf by Senator Edward t>ong 
of Missouri, whom his tnn calls in the covering lettor "a leading 
Democrat and a close associate of President Kennedy. " 



Frederich L. Kolborn 



